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Abstract

This study examines the impact of intellectual and social capital on the detection of financial statement fraud and
errors of the | and Il types of audits of companies admitted to the Tehran Stock Exchange. The logistic
regression model was used to test the hypotheses. The research hypotheses were also tested using a sample of
187 companies from 2012 to 2017 using the logistic regression model based on the consolidated data technique.
The results of the hypothesis test showed that there is a positive relationship between intellectual capital and
social capital with fraud detection and a negative and significant relationship between intellectual capital and
social capital with the I and Il types of audit errors. Since there have been very few researches in this field and
the present research was conducted in Iran, an emerging economy with special economic conditions, it can
contribute to the development of science and knowledge and also solve the gap in the subject literature.

Keywords: Intellectual Capital, Fraud Detection, Type | and Type Il Audit Errors, Social Capital.

Introduction: The current study also examines the relationship between intellectual capital and fraud in
financial statements and audit errors. Most of the existing literature related to intellectual capital states that the
success of an organization and the progress of societies are due to power, intelligence and knowledge.
Intellectual capital is the most crucial source for organizations to improve efficiency and gain competitive
advantage. According to previous research, it can be seen that intellectual capital means the collective
knowledge, skill and expertise of people in an organization. Knowledge can help business units create wealth,
increase the efficiency of physical assets, increase the value of all types of capital such as physical, human,
communication and structural capital and provide higher-quality services.

Method and Data: The statistical population of this research is all the companies admitted to the Tehran Stock
Exchange between 2012 and 2017. The method of data analysis is cross-sectional and year-by-year (panel data),
the multivariable linear regression method was used to test the hypotheses, and descriptive and inferential
statistical methods were used to analyze the obtained data. This way, the frequency distribution table was used to
describe the data. The F-Limer, Hausman, normality, and multiple linear regression tests were used to test the
research hypotheses.
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Findings: The hypothesis test results show a positive and significant relationship between intellectual capital
and social capital with the detection of fraud in statements. Also, according to the hypotheses test results, a
negative and significant relationship has been observed between intellectual capital and social capital with the
first and second types of audit errors.

Conclusion and discussion: In the age of knowledge, the rapid development of technology has changed how
people communicate and economic activities and made it easier to process, update, and transfer information.
Therefore, intellectual and social capital are considered important competitive advantages for companies. Also,
the increase of intellectual capital and its components at different levels of business units makes the internal
control system of business units more effective and stronger. This prevents the occurrence of fraudulent
activities because the effective and efficient internal control system limits activities related to profit
management.
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