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Abstract

Environmental management accounting (EMA) has positive support for providing information for green
competitive advantage. Based on upper echelons theory, this study examines the impact of upper managers'
attitudes towards the environment regarding the choice of green production strategy, EMA implementation, and
green competitive advantage. Also, the moderating role of regulatory pressure (RP) in some relationships is also
investigated. This research is among quantitative studies. Its statistical population is all managers of agricultural
and livestock companies and the number of samples was equal to 279 people. Research data was collected using
a questionnaire. The partial least squares structural equation modeling method was used to test the hypotheses.
The results showed that it has a significant positive and direct effect of attitude towards the environment on
choosing a green production strategy and the implementation of EMA, thereby achieving a green competitive
advantage. Also, the green production strategy has a positive and significant effect on the EMA and green
competitive advantage in agricultural and livestock. In addition, the RP has a moderating role on the relation
between the managers' attitudes towards the environment and EMA implementation. But, the RP hasn’t a
moderating role on the relation between the upper managers' attitudes towards the environment and green
production strategy. This study applied upper echelons theory in the management accounting field and presented
the significance of the compatibility between upper managers’ attitudes towards the environment, strategies, and
environmental management accounting implementation that would improve the long-term competitive advantage
of the agricultural and livestock's firms.
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Introduction

Across several countries, studies that have been conducted regarding managerial attitudes towards environmental
issues are quite limited. Although environmental attitudes have been examined in Japan (Pierce et al., 1987),
Sweden and Baltic countries (Gooch, 1995), Turkey (Furman, 1998), Canada (Edgell & Nowell, 1989), and
China (Lee et al., 2005), but studies show different results on organizations' environmental performance
(Branzei, 2002; Lazaroiu et al., 2020). Moreover, empirical studies on the psychological characteristics of
managers' attitudes towards the environment have been limited in developing countries, especially Iran. With the
serious environmental pollution happening in Iran, the need to apply environmental management accounting is
very necessary to contribute to environmental protection. In this line, environmental management accounting has
positive support for providing information for green competitive advantage. In Iran, numerous firms and
organizations are currently adopting production processes and service provisions that adhere to green and
ecologically sustainable standards, aligning with the country's goal for sustainable development. Based on upper
echelons theory (Hambrick & Mason, 1984), this study examines the impact of upper managers' attitudes
towards the environment regarding the choice of green production strategy, EMA implementation, and green
competitive advantage. Also, the moderating role of regulatory pressure (RP) in some relationships is also
investigated.

Method and Data

The current research is exploratory, survey and cross-sectional. Data from a survey of managers of Iranian
agricultural and livestock companies across the country has been used. Its statistical population is senior and
middle managers of agricultural and livestock companies in Iran. Considering the extent anddispersion of the
statistical population, in this research the convenience sampling technique was selected as the approach for
gathering the official data in this study. Since in the modeling methodology of structural equations, the rule of 5q
to 15q can be used to determine the sample size, where q is the number of observable variables, in this research
this approach was used to determine the sample size and the sample size there were 279 people. Research data
was collected using a questionnaire. The partial least squares structural equation modeling method was used to
test the hypotheses.

Findings

The results showed that it has a significant positive and direct effect of attitude towards the environment on
choosing a green production strategy and the implementation of EMA, thereby achieving a green competitive
advantage. Also, the green production strategy has a positive and significant effect on the EMA and green
competitive advantage in agricultural and livestock. In addition, the RP has a moderating role on the relation
between the managers' attitudes towards the environment and EMA implementation. But, the RP hasn’t a
moderating role on the relation between the upper managers' attitudes towards the environment and green
production strategy.

Conclusion and discussion

This study applied upper echelons theory in the management accounting field and presented the significance of
the compatibility between upper managers’ attitudes towards the environment, strategies, and environmental
management accounting implementation that would improve the long-term competitive advantage of the
agricultural and livestock's firms. In fact, this result contributes to reinforcing previous studies (attitude towards
the environment) emphasizing that CEO's important role in the ability to direct the organization to achieve a
sustainable competitive advantage, and the role of top upper managers in the process of choosing an
environmental strategy for the organization to pursue.
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