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Abstract

The emergence of financial and ethical scandals in the accounting profession, despite the existence of a code of
professional conduct and adequate standards and laws, has damaged the credibility of the accounting profession.
A review of the research literature suggests that accountants' ethical behavior occurs in the ethical decision-making
process, and of course, this relationship seems stronger in the light of the ethical process based on the theory of
faith. Accordingly, the purpose of the present study is to examine the effect of accountants' faith on the relationship
between ethical decision-making and accountants' professional behavior, with an emphasis on the theory of faith.
The present study is quantitative in terms of its implementation method. The data collected using standard
questionnaires were analyzed using the structural equation method. The statistical population of the study in the
time period of 1404 includes accountants, of whom 384 people were selected as the research sample using the
Cochran formula. The research findings confirm the positive effect of ethical decision-making on accountants’
professional behavior. Also, accountants' faith as a moderating variable has a positive and significant effect on the
relationship between ethical decision-making and accountants' professional behavior. The results showed that the
realization of efficient and ethical professional behavior is influenced by the ethical decision-making process, and
the faith of accountants with an approach based on the theory of faith, including the matching of opinion, belief,
and function in technical (professional) and ethical dimensions, will lead to the convergence of theory with practice
and the enhancement of the reputation of the profession. The theoretical added value of the present study is the
presentation of a three-stage ethical decision-making process based on faith, in which the matching of thought,
belief, and action is in line with Fuller's theory of stages of faith development.
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Introduction

According to religious ethics theory, religion is intertwined with morality and serves as its source; thus, religiosity
may serve as a driver of ethical behavior (Mahdavi, Bahmani & Namazi, 2022). Despite the existence of
accounting laws and standards, we continue to observe distortions in financial reporting, revealing a persistent gap
between theory and practice — reflecting inconsistencies between belief, conviction, and action (Babaei et al.,
2025). Consequently, some scholars have proposed solutions grounded in accountants’ and auditors’ heartfelt faith
and conscience (Maugan, 2023). From this perspective, religiosity can act as an informal mechanism influencing
accountants’ behavior and thereby promoting improvement and innovation in financial reporting (Setayesh &
Rezaeianzadeh, 2023). Religion’s foundation is faith, and it seeks to provide believers with the spiritual protection
of faith against worldly adversity (Shekarollahi, 2007). Considering the central role of faith in religiosity—and its
potential to shape decisions in moral judgment regarding financial and accounting matters—together with the
practical inefficacy of professional conduct codes, the present study aims to investigate the effect of accountants’
faith on the relationship between ethical decision-making and professional behavior, based on the faith theory
framework.
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Method and Data

This study is applied in purpose, quasi-experimental in nature, and employs a quantitative survey design. Structural
equation modeling (SEM) was applied using LISREL software to test and analyze the research hypotheses. The
study covers the year 2025 (1404 Iranian calendar). A standardized questionnaire was used to test the hypotheses.
Professional behavior was measured using the 13-item scale by Zare’ & Madineh (2024), assessing objectivity,
honesty, integrity, and self-control as key dimensions of professional ethics. Faith was measured with the 13-item
scale developed by Madineh & Zare’ (2023), which covers belief, conviction, and action. Ethical decision-making,
the independent variable, was evaluated using the 5-item instrument by Rekers & Samuelsen (2016), validated by
Hoseinpour et al. (2021). The statistical population comprised financial managers and accountants of companies
listed on the Tehran Stock Exchange. Using Cochran’s formula for an unknown population, 384 participants were
selected randomly.

Findings

Structural equation modeling results indicated that for the first hypothesis, the t-value for the effect of ethical
decision-making on professional behavior was 4.86, exceeding the critical value of 1.96, confirming significance
at the 95% confidence level. The standardized path coefficient (p = 0.79) shows a strong and positive effect of
ethical decision-making on professional behavior, thus supporting the first hypothesis. For the second hypothesis,
examining the moderating effect of accountants’ faith on the relationship between ethical decision-making and
professional behavior, the t-value was 5.58, again greater than 1.96, confirming significance at the 95% level. With
a standardized path coefficient of 0.83, accountants’ faith significantly and positively moderates this relationship.
Hence, the second hypothesis is confirmed.

Conclusion and discussion

The findings of the study showed that adopting a behavioral approach in the light of the ethical decision-making
process will strengthen the ability to recognize the ethical position and sensitivity of accountants to the interests
of all stakeholders, awareness of their goals, intentions and welfare, and examination of the impact of the outcome
of their decision on the interests of these individuals. This will enable accountants to choose a behavior that is
more ethically correct and their priority in carrying out professional affairs will be ethical values over other values.
In such a process, ethical behavior will ultimately emerge, which in fact forms professional behavior in the light
of the ethical decision-making process. The findings of the study support the use of competent professionals
centered on the ethical index of faith, which indicates the conformity of accountants' beliefs, beliefs and actions
with both professional and value (religious) approaches; which helps them make ethical decisions by matching the
dimensions of the orderliness of thought (intention), belief (idea) and action (deed) and forms professional
behavior based on faith.
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