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Abstract

The increase in financial wrongdoings has highlighted the importance of “whistleblowing” and has led to a
growing research interest in this area. Previous studies have shown that whistleblowing is an effective and
efficient organizational mechanism for deterring criminal and questionable actions by companies. Since
whistleblowing falls within the domain of business ethics, examining its ethical components can result in a better
understanding of this phenomenon. The present research uses the person-situation interactionist approach to
explain the different aspects of whistleblowing. The information is collected from questionnaires completed by
173 accountants in 2020. The results indicate that accountants’ level of moral development has a significant
positive effect on their intention to whistleblowing to authorities inside and outside the organization. Moreover,
among the personal and situational components of the person-situation interactionist approach, locus of control
and collectivist motivational values mediate the relationship between accountants’ level of moral development
and their intention to report wrongdoings to internal/external parties. Overall, the results indicate that the person-
situation interactionist model allows for a somewhat better understanding of the factors in whistleblowing.

Keywords: Accountants’ Moral Development; Whistleblowing; Person-Situation Interactionist Model; Locus of
Control; Motivational Values.

Introduction: AS a significant socioeconomic issue worldwide, financial wrongdoings have adverse
consequences for a wide range of stakeholders. Whistleblowing is one of the most important monitoring
mechanisms in organizations and plays a key role in deterring financial wrongdoings. According to the report by
the Association of Certified Fraud Examiners (ACFE), tips from employees are the most common way of
detecting fraud. There is always a concern that disclosure of financial wrongdoings will undermine public
confidence and hurt the economy. However, as knowledge and experience of combating fraud increases,
disclosures can be helpful by informing, identifying weaknesses, raising awareness of common types of fraud,
and limiting opportunities for further violations. There have been many studies on whistleblowing. Most of these
studies have investigated different factors that affect intentions to report financial wrongdoings.the present
research examines moral development as a potential driver of whistleblowing intention. According to the moral
development theory, an individual’s level of moral development affects their action and behavior.
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Individuals with lower levels of moral development primarily think of their interests in the decision-making
process for a particular action, even if that action does not conform to norms, while those with higher levels of
moral development act in accordance with prevailing norms, even if those actions do not serve their personal
interests. In addition to examining the moral development on whistleblowing intentions, the present study
examines the moderating effect of person-situation interactionist approach on the relationship between
accountants’ moral development and whistleblowing intention.

Method and Data: The information is collected from questionnaires completed by 173 accountants in 2020, and
the hypotheses were tested using structural equation model (SEM) and SPSS. Excel and SmartPLS were also
used to perform these analyses.

Findings: Taking into account the results of examining the relationships between independent and dependent
variables using the calculated coefficient, the result of the hypothesis test shows as follows: Based on the
reported t-statistic (greater than 1.64), the effect of accountants’ Moral development on their intention to report
financial wrongdoings to internal authorities is significant and the first hypothesis is accepted at the 90% CI. The
results also show that the effect of accountants’ Moral development on their intention to report wrongdoings to
external authorities is significant and the second hypothesis is accepted at the 99% CI. Also, according to the
third and fourth hypothesis of the research, based on the reported t-statistics (more than 2.57 and 1.96), the
internal locus of contol moderates the relationship between accountants' moral development and their intention
to report financial wrongdoings to internal and external authorities. Therefore, the third and fourth hypotheses is
accepted at the 99% and 95% CI. Moreover, the value of t-statistic is greater than 1.64 in the sixth hypothesis,
indicating that external locus of contol moderate the relationship between accountants’ Moral development and
their intention to report wrongdoings to external authorities and the sixth hypothesis is accepted at the 90% CI.
According to the seventh hypothesis of the research, based on the reported t-statistics (more than 1.64),
Motivational values focused on public interests moderates the relationship between accountants' moral
development and their intention to report financial wrongdoings to internal authorities and the seventh
hypothesis is accepted at the 90% CI.

Conclusion and discussion: The general results indicate that in addition to effect of moral development on the
intention to report financial wrongdoings, some personal and situational factors influence on the intention to
report financial wrongdoings. Individuals in the higher stages of moral development, in the face of financial
wrongdoings, have a greater tendency to report wrongdoings. Individual's locus of control is a significant factor
in examining their intention to report financial wrongdoings, and Individuals value tendencies can be another
important factor in adhering to organizational rules and dealing with financial wrongdoings.
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