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Abstract

The risk of distortion causes the auditor to provide an inappropriate professional opinion regarding the financial
statements containing significant distortions. Auditors should follow the criteria of professional skepticism while
assessing the risks of misstatement. The auditor's professional skepticism is a doubtful and critical attitude
towards audit evidence. There is teaching and learning in all stages of auditing. Accordingly, learning can
influence the relationship between professional skepticism and auditors' assessment of risk from material
misstatements. The aim of the current study is to investigate the effect of professional skepticism on auditors'
assessment of the risk of material misstatement, taking into account the moderating effect of learning, experience
and time budget pressure. Flowing Hossein et al (2017), a scenario-based questionnaire is used to test the
research hypotheses. The statistical population of this research is professional auditors in 2019. Applying
Cochran’s formula, 384 auditors are selected as a research sample. The collected data have been analyzed
applying structural equation method using PLS software. The results show that the auditor's professional
skepticism has a positive effect on the assessment of distortion risk; In other words, auditors who have a higher
level of professional skepticism are able to better assess the risk of material misstatement by seeking more
evidence to support their judgment and critical analysis. The moderating effect of organizational learning on the
relationship between professional skepticism and distortion risk assessment is positive and significant, but the
moderating effect of individual learning, experience and time budget pressure on this relationship was not
confirmed. In general, the research results show that organizational learning can affect the quality of audit work.
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