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Abstract

The issue of ethics and their impact on the performance of individuals over the last few years has been highly
regarded by companies especially in the domain of financial reporting. The aim of this study is to investigate the
effect of social identity, ethical values and ethical ideology on the quality of financial statements. In this study,
we used standard questionnaires to accumulating data. The statistical population consists of accountants,
financial managers and auditors in 2020. Also using Barclay, Higgins & Thompson (1995), the number of 30
items was calculated as the minimum sample volume, which was finally answered by 150 questionnaires. In
order to analyze the data, used SEM structural equation modeling and smart PLS software. The findings show
that social identity has no effect on the quality of financial statements. However, the results of the tests of other
hypotheses show that the positive effect of ethical values and idealism is the negative effect of relativism on the
quality of financial statements.
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Introduction

Today, Accountants have responsible for the financial decision making of users of this information by providing
good and quality information in the community; however, there are many worries in many cases, accountants
have failed to provide quality and transparent information needed by the community. According to recent
studies, one of the main reasons of this failure is unethical behavior of accountants, leading to development and
expansion of ethics in accounting profession and educational planning of accounting students (Byrnes, 2002).
Also, increasing the amount of unethical activities in workplaces have focused on the attention of managers to
the discussion of ethics management (Aazami, Aybaghi Esfahani & Toulaei, 2008). The purpose of this study is
to investigate the effect of social identity, ethical values and ethical ideologies on the quality of financial
statements.

Method and Data

The present study is an applied research and in terms of logic and method of research implementation is
descriptive survey. In theoretical foundations of this research, used the library method, that includes gathering
data through written scientific documents and a previous research. It can also be stated that by using a
questionnaire to collect data, the present study is also field considered.The statistical population consists of
accountants, financial managers and auditors in 2020. Also using Barclay et al. (1995), the number of 30 items
was calculated as the minimum sample volume, which was finally answered by 150 questionnaires. In order to
analyze the data, used SEM structural equation modeling and smart PLS software.
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Findings

According to the results of hypothesis test, the first hypothesis is rejected and there is no relationship between
two variables. The second hypothesis accepted and the ethical values have a positive and significant effect on the
quality of financial statements. So, the results of the third and fourth hypothesis test indicate the idealism has
positive and significant effect, and relativism has negative on the quality of financial statements.

Conclusion and discussion

Corporate ethical values can influence ethical behavior by forming an individual attitude that is desired by the
organization, which eventually leads individuals to conform to the rules and regulations of the organization. thus,
adherence to the ethical values of the organization affects the performance of morality and it can lead to the
presentation of accurate and accurate financial information and finally higher quality financial reporting with by
accountants, auditors and financial managers. In general, can be said that ethical ideologies are considered as a
guideline for ethical decision making. In this regard, the dominant ideology of different societies as well as
cultural, mental and intellectual orientations of accountants and coordination with organization activities can
determine the quality of their performance in terms of ethical or unethical.
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