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Abstract

Risk sentiment influences the investors' risk assessment and their decisions. The present study aims at
investigating, identifying, and prioritizing the influential factors on investors' objective risk sentiment through
annual reports. A qualitative meta-synthesis approach was used to systematically assess 285 previous studies.
Finally, 39 studies were selected to investigate the factors affecting investors' risk sentiment. Then, in order to
assess the content validity, the opinions of 14 experts were selected. Content analysis was also applied through
quantitative Shannon entropy method to determine the influence coefficient of the identified factors. The results
indicate that 10 categories and 63 financial and non-financial components in the annual reports influence the
investors' objective risk sentiment. Liquidity risk, stock price risk, negative words and phrases, exchange rate
risk, interest rate risk, credit risk, and ambiguous words and phrases had the highest influence on investors'
objective risk sentiment, respectively. The findings of this study contribute to the perception of the components
of objective risk in annual reports and investors' optimal decision making.
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Introduction: Risk sentiment, affects the risk assessment by investors and their decisions. Investors' risk
sentiment based on annual reports is a subset of objective risk. Examining it can be useful in understanding the
behavior of investors and helping to reduce the irrational behavior of investors and their optimal decision
making. Annual reports of companies consisting of financial and non-financial components are the main source
of information for investment decisions. Some information is available directly and some indirectly in annual

reports.The increase in the complexity of business in different areas and the adjustment of factors on operations

will make companies with various risks that create and invest in them also have a risk. Investors need to
understand the components of risk (uncertainty) in order to manage their investment. The main purpose of this
study is to identify and prioritize the factors affecting investors' Objective risk sentiment from annual reports.
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Method and Data: Research Method In this study is Mixed Method and analyzed in the qualitative phase with
Maxqda software and in the quantitative phase with Excel software. First,185 cases from previous researches
have been evaluated and systematically analyzed using meta-synthesis qualitative analysis method And 39 final
articles have been used to examine the factors affecting investors' Objective risk sentiment. Then, the opinion of
14 experts was collected and the impact factor of the identified factors was determined by using the quantitative
Shannon entropy method which was based on the content analysis approach.

Findings: Findings show that 10 categories and 63 components in the annual reports are effective on investors'
Obijective risk sentiment. Components such as liquidity risk, stock price risk, negative words and phrases,
Currency Risk, interest rate risk, credit risk and Uncertainty words and phrases, respectively, have the greatest
impact on investors' risk sentiment.

Conclusion and discussion: The findings of this study help to understand the components of objective risk
sentiment in annual reports and the optimal decision-making of investors.
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