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Abstract

The issue of asymmetric cost behavior has attracted much attention in the management accounting literature.
According to the economic theory of sticky costs, resource adjustment costs are one of the main reasons for this
asymmetric behavior. Given that suppliers have an impact on the amount of resource adjustment, the purpose of
this study is to investigate the effect of trade credit on cost stickiness with respect to the moderating role of
product market power and customer concentration. The statistical the population of this study are all companies
listed in Tehran Stock Market, in which 102 companies in the period 2014 to 2021 have been selected by
systematic elimination method. For data analysis and hypothesis testing, multivariate regression model based on
compound data is used. The results showed that trade credit leads to a reduction in cost stickiness. The findings
also show that when the market power of the product is weak, the effect of trade credit on cost stickiness
increases. In addition, customer concentration does not have a significant effect on the relationship between trade
credit and cost stickiness.
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