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Abstract

The purpose of this study was to investigate the effect of management Ethics behavior on the relationship
between accounting concepts and legibility in financial reporting in companies listed on the Tehran Stock
Exchange. In this study, six indicators (including; financial reporting quality, social responsibility disclosure,
corporate governance, audit quality, accounting conservatism and earnings management) have been used to
examine the accounting concepts of the company. For this purpose, six hypotheses were developed to analyze
this issue and data related to 140 member companies of the stock exchange for the period between 2007 and
2018 were analyzed. The research regression model was investigated and tested using panel data method with
fixed effects approach. The results showed that Ethics management behavior affects the role of financial
reporting quality, corporate governance, audit quality and earnings management on financial reporting
readability, but on the role of corporate social responsibility and accounting conservatism on readability.
Financial reporting has no effect. The results of this study confirm that the behaviors based on Ethics of
managers by increasing transparency and more responsible supervision increase the level of transparency and
enhance the positive impact of accounting concepts on readability in financial reporting and Provides a clearer
reporting environment for users of accounting and financial information.

Keywords: Management Behavior, Accounting Concepts, Transparency in Financial Reporting and Effective
Supervision.

Introduction: Accounting concepts such as financial reporting quality, social responsibility disclosure,
corporate governance, audit quality, accounting conservatism and profit management can have an effect on the
level of readability in financial reporting due to their impact on the company's information and regulatory
environment. Also, creating a transparent environment and implementing these accounting concepts effectively
is influenced by the moral characteristics of managers and their abilities, and certainly the moral and behavioral
characteristics of managers play a significant role in creating transparency and reducing information asymmetry.
As a result, there is this argument that the behaviors based on management ethics affect the relationships
between accounting concepts and readability in financial reporting due to the effect it can have on creating
transparency.

Method and Data: Due to the impossibility of controlling all related variables, this research cannot be a pure
experimental research, but according to the analysis of past information, this research is a semi-experimental
research. Also, considering that the results obtained from the research solve a specific problem or issue, in terms
of the applied goal and in terms of the method, it is a type of correlation analysis with a regression approach.
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Findings: According to the theoretical foundations, there is an expectation that management behaviors based on
management ethics can have an effect on the relationship between accounting concepts and improving or
reducing readability in financial reporting; because there is a claim that managers and their behaviors in the
company's reporting environment have a significant effect on creating transparency and improving it. According
to these arguments, the results of hypothesis analysis showed that managers' ethical behavior has an effect on the
role of financial reporting quality, corporate governance, audit quality and profit management on the readability
of financial reporting, but it does not affect the role of social responsibility of the company and accounting
conservatism on the readability of financial reporting.

Conclusion and discussion: The general results showed that managers' behaviors based on ethics by
intensifying transparency and more responsible supervision lead to an improvement in the level of transparency
and intensify the positive effect of accounting concepts on readability in financial reporting and provide a more
transparent reporting environment for users of accounting and financial information.
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