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Abstract

Commonly used Jones-type discretionary accrual models consider linear relationship between discretionary
Accruals and independent variables. In addition, these models do not adequately control for nondiscretionary
accruals that naturally occur due to performance and firm growth and increase the type | error rate in profit
management tests. Using 60 listed companies in Tehran stock exchange over the period 2011-2019, the present
study investigates relationship between quarterly accruals and sales growth, firm growth and firm performance.
The results show that there is a non-linear and significant relationship between sales growth, firm growth and
performance with total and nondiscretionary accruals. These results indicate that considering the non-linear
relationship between accruals and independent variables leads to more accurate results regarding the presence or
absence of earning management using accruals.
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