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Abstract

Transparency of financial reporting is a factor that influences on the viewpoint of investors about a company.
According to the previous sentence, many researchers have done some investigations in order to find solutions
for increasing and improving the transparency of the financial reporting transparency. In order to increase
transparency, Stock Exchange Organization of Iran has legislated some instructions for the internal control
environments and the ranking of auditing firms. In order to evaluate the transparency, four criteria including
institutional owners, capability of forecasting the earning, debt ratio and the earning manipulation have been
used in this research. The purpose of this study is evaluating the effects of the instructions that mentioned above
on the transparency of the financial reporting of the companies which are listed in Tehran Stock Exchange.In
order to achieve the research objectives, 159 companies which are listed in Tehran Stock Exchange in the period
of 2008 to 2022 are chosen. Also, the linear regression pattern and the panel data method with fixed effects are
used in this research in order to validate the hypotheses of the research.The findings showed that the process of
executing the instructions of the internal control environments and the ranking of auditing firms, which has been
legislated by Stock Exchange Organization of Iran in order to develop a transparent market and helping the
investors, increases the transparency of financial reporting.The findings in this research shows that the obligation
of companies to execute the instructions of the internal control environment and preparing its checklist and
executing the instructions of the ranking of auditing firms for using the auditing services of trusted auditors
which is obliged by Stock Exchange Organization of Iran, has increased the transparency of financial reporting.
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