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Abstract

According to efficient decisions (informed decision hypothesis) and opportunistic decisions of managers (agency
theory) to maximize the value of the company or personal benefits, the cost behavior and dividend behavior are
affected by the adjusting resources and maintaining excess liquidity costs.Accordingly, the purpose of this study
is to investigate the effect of cost stickiness on dividend stickiness with emphasis on maintaining the surplus
liquidity of companies listed on the Tehran Stock Exchange. This research is applied in terms of purpose and
correlation and post-event in terms of method. In order to test the research hypotheses, 154 companies were
selected in the period 2013-2021 and analyzed using multiple regression models. The results showed that cost
stickiness at the operational level has a significant positive effect and at the total cost level and at the industry
level has a significant negative effect on dividend stickiness which indicates the ability to control and manage
operating costs and the involvement of managerial decisions in adjusting resources using the main operations of
production and sales of the company. The interaction effect of surplus liquidity with cost stickiness at the
operational level, total costs and at the industrial level has a negative effect on dividend stickiness. In other
words, cost stickiness at different levels has a different effect on the dividend stickiness, and with the increase in
liquidity surplus and greater deviation from optimal level, the effectiveness of dividend stickiness from
asymmetric behavior of expenses has increased.

Keywords: Cost Stickiness, Dividend Stickiness, Asymmetric Behavior, Surplus Liquidity.

Introduction: The distribution of profit and its behavior shows a picture of future profitability, the competitive
power of the company and their activities, which affects the interests and motivation of investors and the
direction of market resources. However, uncertainty about cash flows and as a result maintaining liquidity on
this basis can also affect the behavior of the company's profit distribution. According to efficient decisions
(informed decision hypothesis) and opportunistic decisions of managers (agency theory) to maximize the value
of the company or personal benefits, the cost behavior and dividend behavior are affected by the adjusting
resources and maintaining excess liquidity costs.Accordingly, the purpose of this study is to investigate the
effect of cost stickiness on dividend stickiness with emphasis on maintaining the surplus liquidity of companies
listed on the Tehran Stock Exchange.

Method and Data: This research is retrospective and multiple regressions (generalized least squares regression
model (with fixed and random effects)) has been used to test the research hypotheses. In order to test the
research hypotheses, 154 companies were selected in the period 2013-2021 and analyzed using multiple
regression models.

Findings: The results showed that cost stickiness at different levels has a different effect on the dividend
stickiness, and with the increase in liquidity surplus and greater deviation from optimal level, the effectiveness of
dividend stickiness from asymmetric behavior of expenses has increased. So cost stickiness at the operational
level has a significant positive effect and at the total cost level and at the industry level has a significant negative
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effect on dividend stickiness which indicates the ability to control and manage operating costs and the
involvement of managerial decisions in adjusting resources using the main operations of production and sales of
the company. The interaction effect of surplus liquidity with cost stickiness at the operational level, total costs
and at the industrial level has a negative effect on dividend stickiness.

Conclusion and discussion: With cost stickiness, managers distribute less profit in the current period and
maintain more liquidity in order to deal with unforeseen conditions in the future. Also excess illiquidity
(deviation from the optimal level of liquidity) in companies reduces the stickiness of dividends, and when profits
increase (decrease), dividends also increase (decrease). That is, when there is a phenomenon of stickiness in
costs, the presence of excess liquidity will remove the worries of managers regarding the consequences of
maintaining production capacity and profit distribution, and perhaps due to the lack of profitable investment
opportunities and reduction of agency costs, and as a result, to prevent the decrease in the value of the company,
when the profit increases (decrease), they increase (decrease) the dividend.
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