[ Downloaded from gfaj.mobarakeh.iau.ir on 2025-08-15 ]

Quarterly Financial Accounting
E-ISSN: 2783-4417
Vol. 14, Issue 4, No. 56, Winter 2023, p 1-14
Received: 30.10.2022 Accepted: 03.03.2023

Research Paper
Identifying Factors Affecting the Usefulness of Consolidated Financial Reporting and
Presenting a Proposed Model Using a Grounded Theory Approach

Amir Reza Khani Zalan
Ph.D Student, Department of Accounting, Bandar Abbas Branch, Islamic Azad University, Bandar Abbas, Iran.
a.khani1987@gmail.com

Rezvan Hejazi *
Professor , Department of Accounting , Khatam University, Management and Financial Sciences, Tehran, Iran.
r.hejazi@khatam.ac.ir

Mohammad Hosien Ranjbar
Associate Professor, Department of Accounting and Management , Bandar Abbas Branch, Islamic Azad
University, Bandar Abbas, Iran.
mhranjbar54@iauba.ac.ir

Hojjat Allah Salari
Assistant Professor, Department of Accounting, Bandar Abbas Branch, Islamic Azad University, Bandar Abbas,
Iran.
ho.salari@iau.ac.ir

Abstract

The main purpose of the current research is to identify the factors affecting the usefulness of consolidated
financial reporting and to present a proposed model using a multimodal data-based approach. In the current
socio-statistical research, the experts who are members of the Certified Public Accountants Society of Iran have
an opinion on the usefulness of consolidated financial reporting, who were selected for the interview according
to the purpose of the research using the snowball sampling method. After obtaining the opinions of experts
through interviews, a conceptual model of the usefulness of consolidated financial reporting including causal,
structural, intervening factors, as well as strategies related to promoting the usefulness of consolidated financial
reporting and their consequences, has been presented. Also, the results led to the formation of a paradigm model
in which, in this model, there are 5 categories for causal conditions, 3 categories for context, 2 categories for
intervening conditions, 2 categories for strategy and 3 categories for the outcome related to the main
phenomenon of the research (usefulness consolidated financial reporting) were identified.

Keywords: Usefulness of Financial Reporting, Consolidated Financial Statements, Structural Equations.

Introduction: Consolidated financial reports are the final product of the financial reporting process. The
financial reporting process includes the creation, publication, assurance and use of financial information by the
users of these reports, and its scope begins with the implementation of financial reporting standards for the
preparation of consolidated financial reports and extends to their assurance, publication and use. Users need
useful information to judge and make decisions in the capital market and evaluate contractual provisions and
management oversight. Information usefulness refers to the concept of "information quality". Financial reporting
quality is also a special case of information quality. Consolidated financial reporting plays a major role in
fulfilling the duty of accountability in a democratic society. Financial reporting should, on the one hand, help the
government to fulfill its public accountability responsibility, and on the other hand, enable users to identify
issues, obstacles, and challenges affecting the usefulness of consolidated financial reporting in different sectors.
To pay it seems that conducting a research in Iran to discover and identify the external factors and mechanisms
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governing the usefulness of consolidated reporting by using the foundational context theory, in addition to
opening a new perspective on financial reporting research, provides the necessary ground for promoting the
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usefulness of consolidated reporting. In general, a better understanding of the companies with integrated
reporting due to their volume discontinuity will help to better understand the market in order to increase
efficiency and will lead to the creation of better financial markets, which is why this research is
valuable.Therefore, the current research seeks to identify the factors affecting the usefulness of consolidated
financial reporting and to present a proposed model using a multimodal data-based approach.

Method and Data: The research method used in this research is the method of theorizing the multifaceted
context. This research is of inductive and exploratory type and was carried out with the method of foundation
data theory. In this research, from three techniques a(open coding; b) axial coding; c) Selective coding was used.
The time period of this research was carried out in 2022. The statistical research community of certified
accountants is a member of the certified accountant community. The sampling method was also done through the
snowball method (chain reference). Therefore, with the help of this method, at the end of the interview, the
participating expert introduced the names of people who had the expertise of this research and were able to
provide more appropriate information regarding the issue. Considering the above conditions, 125 expert
participants were interviewed in this research. In total, after conducting 25 interviews with experts, the collected
data reached the point of saturation and there was no need to conduct new interviews. And the sampling method
was purposeful. It should be noted that the participants in this research were 25 experts.

Findings: After obtaining the opinions of experts through interviews, a conceptual model of the usefulness of
consolidated financial reporting including causal, structural, intervening factors, as well as strategies related to
promoting the usefulness of consolidated financial reporting and their consequences, has been presented. Also,
the results led to the formation of a paradigm model, in which there are 5 categories for causal conditions, 3
categories for background, 2 categories for intervening conditions, 2 categories for strategy, and 3 categories for
the outcome related to the main phenomenon of the research (usefulness). Consolidated financial reporting was
identified. Finally, it can be said that based on the results obtained from the analysis of research hypotheses, it
shows that the factors of companies' behavior, legal barriers, financial dimensions, industry and business, capital
market laws, corporate governance, auditor knowledge and training., special standard, accounting demand,
synergy, economic conditions, environmental conditions, inherent limitations, implementation have a positive
and significant effect on the usefulness of consolidated financial reporting.

Conclusion and discussion: Finally, after the paradigm model to increase the credibility of the model, the
paradigm model was given to 25 experts who are familiar with the science of accounting and auditing in
financial reporting and the method of theory arising from data, in the sense that about the compilation process
and provide their comments on the final model. Most of them have approved the model.
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