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Abstract

Managers disclose prospective information with various motivations, such as showing the company's
performance, reducing political costs, providing the auditor's opinion, and being influenced by the legal
environment. The current research was carried out with the aim of investigating managers' motivations in
changing the disclosure of forward-looking information. In order to test the hypotheses of the research, 131
companies were selected as a sample between 2013 and 2023 using the systematic elimination method and
analyzed using the static and dynamic panel data regression method. To evaluate managers' motivations, the
company's performance change criteria and company's characteristics have been used, and to measure the change
of prospective information disclosure in annualreports, vocabulary frequency method has been used. The results
of the research showed that there is a positive and significant relationship between the change in performance
and the change in the disclosure of prospective information; In other words, companies with better performance
can disclose more forward-looking information. Also, there is a negative and significant relationship between the
size of the company and the litigation environment with the change in prospective information disclosure, and
there is a positive and significant relationship between the competitive environment, managerial ownership and
the type of audit with the change in information disclosure. Based on the results of the research, managers'
motivationscan affect the company's decisions and performance and cause changes in prospective information
disclosure.

Keywords: Forward-Looking Information Disclosure, Firm’s Performance, Managers' Motivations, Static and
Dynamic Approach.

Introduction: Investors and managers demand disclosure of additional information, in addition to reducing the
problem of information asymmetry, the lack of confidence about the future performance of the company will be
reduced and the process of financial provision will be facilitated, and in this way, the value of the company will
also be affected. Therefore, the reporting gap between the expectations of investors and the business unit has
made the disclosure of information about the future status of companies an important matter to facilitate the
decision-making and investment process. Today, information disclosure is not limited to financial information in
the context of financial reports, and often includes a set of non-financial information (such as forward-looking
information)that is effective for users' decisions. Retrospective financialinformation alone cannot help investors
in the decision-making process, and the disclosure of prospective information has an effect on improving the
prediction of the future state of the company. The integration of companies' retrospective and prospective
information affects users' decision-making, and prospective information has messages that affect decision-
making.
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Method and Data: The current research is considered practical in terms of the nature of descriptive-correlation
implementation and considering the use of its results by investors and otherdecision makers. Research data were
collected and analyzed from the financial statements of companies and databases, including "Rehvard Navin™
software and "Comprehensive Publishers Information System™ website. To test the hypotheses, static and
dynamic methods have been used to examine the consolidated data. The statistical population of the research
includes all the companies admitted to the Tehran Stock Exchange, and the time domain of the research is from
2013 to 2023. According to the time scope of the research and the limitations, 131 companies were selected as a
sample.

Findings: The results of the research showed that there is a positive and significant relationship between the
change in performance and the change in the disclosure of prospective information; In other words, companies
with better performance can disclose more forward-looking information. Also, there is a negative and significant
relationship between the size of the company and the litigation environment with the change in the disclosure of
prospective information, and there is a positive and significant relationship between the competitive
environment, managerial ownership and the type of audit with the change in the disclosure of information.

Conclusion and discussion: Based on the results of the research, managers' motivations can affect the
company's decisions and performance and cause changes in prospective information disclosure. Managers of
well-performing firms with motivation to differentiate themselves from poorly performing firms disclose such
information, and managers of poorly performing firms may disclose such information to demonstrate their
abilities and strengths to eliminate future losses and avoid the costs of Delay in disclosing information at the
right time, disclose prospective information.
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