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Abstract

Audit effort as a measure of audit quality has taken an important part of audit research. In explaining the factors
affecting it, the audit task complexity is one of the factors that plays an important role. Therefore, the purpose of
this research is to investigate the effect of audit task complexity on audit effort. In this regard, the information
related to 119 companies admitted to the Tehran Stock Exchange during the years 2011 to 2020 has been
collected, and by presenting a new model of measuring audit task complexity work, its effect on audit effort was
tested through composite data using a panel method. The research findings have shown that the audit task
complexity has positive effect on audit effort. These findings can be beneficial for audit institutions in terms of
planning and allocating audit resources as well as determining audit fees. In addition, the findings can help to
increase the effectiveness and efficiency and ultimately the quality of the audit.

Keywords: Audit Task Complexity, Audit Effort, Comprehensive Measurement Model of Audit Task
Complexity.

Introduction

Audit effort as a measure of audit quality has taken an important section of audit research. In explaining the
factors affecting it, the audit task complexity is one of the factors that plays an important role. The audit task
complexity is defined as audit task difficulty and structure. The audit task complexity leads to an increase in
effort and the amount of time allocated to the audit task. Therefore, the purpose of this research is to investigate
the effect of audit task complexity on audit effort.

Method and Data

To measure the audit task complexity, the structural equation model based on partial least squares, and to
measure the audit effort, the audit fee was used. To conduct this research, the information related to 119 firms
admitted to the Tehran Stock Exchange during the years 2011 to 2020 has been collected, and by presenting a
new model of measuring audit task complexity, its effect on audit effort was tested through composite data using
a panel method.

Findings

The research findings have shown that the audit task complexity has positive effect on audit effort. The positive
coefficient of audit task complexity shows that the more audit task complexity increase audit effort. As a result,
the hypothesis of the research based on the positive effect of audit task complexity on audit effort is accepted. In
order to ensure the reasonableness of hypothesis results test in this research, audit task complexity measured by
structural equations model in this research is compared with individual index of the number of subsidiary. The
result indicates that audit task complexity in relation to the individual index has more information content about
the explanation of the audit effort behavior.
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Conclusion and discussion

Based on this research findings, it can be argued that when audit task is complex, the auditor has more incentive
to try in order to achieve the desired goal, which is to maintain the reputation and avoid legal claims failure. In
this regard, the process of collecting information and checking has more procedure and requires more processing
time and effort. These results are consistent with the audit supply theory and incentive-effort theory in that
auditors have more incentive to achieve the goal to reduce the risk of legal claims when the audit task is
associated with audit complexity and risk. For this purpose, they allocate more effort to that task. These findings
can be beneficial for audit institutions in terms of planning and allocating audit resources as well as determining
audit fees. In addition, the findings can help to increase the effectiveness and efficiency and ultimately the
quality of the audit.
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