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Abstract

Banks direct their activities towards social responsibility behaviors to meet stakeholder expectations. Social
responsibility in banks has an impact on their performance and high profit quality indicates good performance.
Therefore, the purpose of this study is to investigate the effect of the quality of governance of banks listed on
Tehran Stock Exchange on the relationship between bank’s social responsibility and earnings quality. To
estimate the earning of profits in the banking industry following the research of Maria et al. (2017) from the
earning stability variable,to measure the quality of the corporate governance, from the criteria introduced by Lee
et al. (2015) and to measure the level of social responsibility of banks from the checklist Board reports are based
on the model of Szegedi et al (2020). The research hypotheses were extracted using regression analysis with
combined test data and the required data from the financial statements of banks operating in the Tehran Stock
Exchange based on special conditions (2018-2023). The findings of the study indicate that with increasing social
responsibility, the quality of banks 'earning has increased and the quality of banks' corporate governance has
intensified the relationship between social responsibility and earnings quality. The findings of the present study,
in addition to explaining the social function of social responsibility activities, confirm its role in enhancing bank
profit and value.
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Introduction: Social responsibility is one of the most prominent issues raised in the years of the greatest and
reputable and reliable companies have considered equal responsibility to the community and the social
environment for their success. Fulfilling social responsibilities can lead to the sustainability of companies and
increase their stock value and credibility. In this regard, considering the role of banks in the monetary and
financial systems of the country and the financing of companies, as well as maintaining their beneficiaries, the
management and leadership of banks have always paid special attention to the issue of social
responsibilities. Therefore, the purpose of this study is to investigate the effect of the quality of governance of
banks listed on Tehran Stock Exchange on the relationship between bank's social responsibility and earnings
quality.
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Method and Data: To estimate the earning of profits in the banking industry following the research of Maria et
al. (2017) from the earning stability variable, to measure the quality of the corporate governance, from the
criteria introduced by Lee et al. (2015) and to measure the level of social responsibility of banks from the
checklist Board reports are based on the model of Szegedi et al (2020). The research hypotheses were extracted
using regression analysis with combined test data and the required data from the financial statements of banks
operating in the Tehran Stock Exchange based on special conditions (2018-2023).

Findings: The findings of the study indicate that with increasing social responsibility, the quality of banks
‘earning has increased and the quality of banks' corporate governance has intensified the relationship between
social responsibility and earnings quality.

Conclusion and discussion: The findings of the present study, in addition to explaining the social function of
social responsibility activities, confirm its role in enhancing bank profit and value. The findings of the research
show that fulfilling the social responsibility of banks, in addition to improving financial performance, profit
growth and the probability of realizing future profits, also strengthens future relations with stakeholdersand non -
financial performance and reduces the possible risks of the financial system.
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