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Abstract

The decisions of overconfident senior managers can have significant consequences for the company, and these
consequences can be intensified despite the competition in the acquisition market. According to these materials,
the purpose of the current research is to investigate the relationship between managers' overconfidence and lack
of inventory. The statistical population of the research is the companies listed on the Tehran Stock Exchange, of
which 140 companies were selected as a sample between 2016 and 2021 using the systematic exclusion method.
Multivariate regression model and combined data were used to test the research hypotheses. The findings
showed that there is a positive and significant relationship between managers' overconfidence and lack of
inventory. Also, product market competition leads to strengthening the relationship between managers'
overconfidence and lack of inventory. Therefore, it can be concluded that in manufacturing companies in
competitive industries with managers with a high level of optimism and self-confidence, the amount of inventory
shortage is higher.

Keywords: Overconfidence of Managers, Lack of Inventory, Product Market Competition, Manufacturing
Companies.

Introduction: The decisions of overconfident senior managers can have significant consequences for the
company, and these consequences can be exacerbated despite competition in the product market. According to
these, the research is to investigate the relationship between managers' overconfidence and lack of inventory.

Method and Data: The method used in this research is the correlation of generalized least squares regression
analysis. The current research also seeks to determine the correlation and relationship between managers'
overconfidence and lack of inventory in manufacturing companies and the effect of product market competition
on their relationship. Since this research uses past data related to financial statements, it can be considered a
post-event research. 140 companies were selected as samples between 2016 and 2021 to test research
hypotheses.
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Findings: The findings showed that there is a positive and significant relationship between managers'
overconfidence and lack of inventory. Also, product market competition leads to strengthening the relationship
between managers' overconfidence and lack of inventory.

Conclusion and discussion: Considering the direct effect of excessive self-confidence of managers on lack of
inventory in manufacturing companies, it seems that in companies with managers with a high level of optimism
and self-confidence, the amount of shortage of inventory was more. Therefore, it is suggested to the users of the
financial information especially the shareholders and potential creditors, consider the personality traits of
company managers, such as their overconfidence in evaluating them to decide to invest in.
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