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Abstract

The main objective of this study is to examine the moderating role of corporate governance on the effect of the
tenure of the financial manager and auditing firm on audit quality in the companies listed on the Iraqgi Stock
Exchange, including all companies and banks accepted in the Iraqi Stock Exchange from 2014 to 2021. This
research has practicalimplications,and a multivariate regression modelusing EViews software hasbeen employed
to analyze the research hypotheses. The results of the hypotheses indicate that the tenure of the CEO and low-
quality audit firm (such as discretionary accruals) are associated. Additionally, corporate governance in banks
moderates the negative relationship between CEO tenure and audit quality, but such a relationship has not been
observed for companies. Therefore, regulators should consider other institutional infrastructural relationships of
the auditing firm, such asrelationships between the auditing firm and client personnel, when evaluatingaudit firm
rotation policies.

Keywords: Audit Tenure, Managing Director's Tenure, Audit Quality, Iragi Stock Exchange Member Companies
and Banks.

Introduction: The purpose of this study is to investigate the moderatingrole of corporate governance on the effect
of the duration of cooperation between the financial managerand the audit firm on the quality of auditin companies
affiliated to the Iraqi Stock Exchange.

Method and Data: The current research is applied research according to its purpose. Multivariate regression
modelhasbeen used to test the hypotheses. The obtained data were analyzed using EViews software. The statistical
population of thisresearch is the method of systematic removal from amongallthe companiesand banks admitted
to the Iraqi Stock Exchange during the period from 2014 to 2021.

Findings: The results of the first and second hypothesis of the research show thatthe tenure of the audit firm and
the managingdirector with lower audit quality (optional accrual items) are included. The results of the third and

* Corresponding author

Shaalan Sahm, H., Dastgir, M., Ibrahim Mahmood Al-Juhaishi, B., Mohammadi Khoshouei, H. (2023). The
Moderating Role of Corporate Governance on the Effect of the Tenure of the Financial Managerand the Auditing
Firm on Audit Quality: Evidence from the Iragi Stock Exchange. Quarterly Financial Accounting, 15(59): 1-18.


mailto:dastmw@yahoo.com
https://qfaj.mobarakeh.iau.ir/article-1-2713-en.html

[ Downloaded from gfagj.mobarakeh.iau.ir on 2025-11-15]

VE-Y 5l 09 o)l oozl Jlo e Jbo (s lbe aslilad \

fourth hypotheses showed that corporate governance in banks moderates the negative relationship between the
tenure of the CEO and the audit firm in a downward direction, but no relationship was found for companies.

Conclusion and discussion: The results suggest that regulatorsshould consider other relationships underlying the
firm's tenure, such asthose formed between the firm and client personnel, when evaluating firm turnover policies.
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