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Abstract

The main purpose of this research is to investigate the relationship between the comparability of financial
statements and the sensitivity of investment to cash flow, emphasizing the role of managers' ability. The current
research is practical in terms of purpose and correlational in nature. Multiple linear regression method based on
panel data was used to test the research hypotheses. The statistical population includes 142 companies during the
years 2016 to 2022. The research results showed that there is a positive and significant relationship between the
comparability of financial statements and the sensitivity of investment to cash flows. In other words, in
companies with higher comparability of financial statements, investment sensitivity to cash flows is higher.
Also, the findings of the research showed that the manager's ability increases relationship the comparability of
financial statements and the sensitivity of investment to cash flows.
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Introduction: This research considers the comparability of financial statements as a distinct quality of
accounting information that can facilitate the sensitivity of a company's investment to cash flow by controlling
managerial misbehavior. Previous studies indicate that quality accounting information can be effective on the
amount of investment in the company. Companies can reduce information asymmetry by increasing the
comparability of financial statements, which can lead to an increase in the company's investment sensitivity. In
this research, it is expected that by increasing the comparability of financial statements, the learning power of
managers to increase investment activities will increase and this will affect the sensitivity of investment to cash
flow. Managers always seek to provide quality and understandable financial information, which can be achieved
by providing comparable financial statements. Managers who have more power can better manage the
company's investment activities and look for more efficient investments to maintain their reputation. It is argued
that, due to the sensitivity of cash flows to management's thoughts, if management has more power, it will look
optimistically at the future of its company and naturally invest the company's resources in more projects. In fact,
powerful managers gain capital benefits for the company by managing investments, in this case, the ability of
management leads to an increase in efficient investment and an increase in the sensitivity of the company's cash
flow investment.

Method and Data: The current research is applied in terms of purpose and correlational in nature. Multiple
linear regression method based on panel data was used to test the research hypotheses.The statistical population
includes 142 firms during the years 2016 to 2022.

Findings: The results obtained from the first hypothesis of the research indicate that there is a positive and
significant relationship between the comparability of financial statements and the sensitivity of investment to
cash flows. In other words, the comparability of financial statements can increase the sensitivity of investment to
cash flows. Also, the results obtained from the second hypothesis show that the ability of managers increases the
intensity of the relationship between the comparability of financial statements and the sensitivity of investment
to cash flows. In other words, it should be said that in companies where the power of managers is higher, the
impact of comparability of financial statements on the sensitivity of investment to cash flows is greater.
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Conclusion and discussion: By improving the comparability of financial statements, the sensitivity of
investment to cash flows increases, and attracting capable managers can increase the strength of this relationship.
The results of this research can help managers and board of directors of companies to understand the relationship
between the comparability of financial statements and the sensitivity of investment to cash flow, to try to
increase the comparability of financial statements in order to increase the sensitivity of investment to cash flow,
because this The work can ultimately lead to improving the quality of financial information and increasing the
efficiency of investments by increasing the sensitivity of investments to cash flow. Also, the results of this
research show to the board of directors of companies that having more capable managers has the advantage of
strengthening the effects of comparability of financial statements on the sensitivity of investment to cash flow,
and this work can lead to an increase in the quality of financial reporting and strengthening of investments.
Company and finally increase the efficiency of investment by increasing the sensitivity of investment to cash
flow.
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