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Abstract

In order to achieve success and proper performance in companies, the existence of a strong corporate governance
structure is necessary to better monitor management and use conservatism in order to improve financial
performance. This research has investigated the effect of managerial ownership as one of the most important
mechanisms of corporate governance and political communication on accounting conservatism, taking into
account the moderating role of company size. The statistical sample of the research, using the systematic
elimination method, was 178 companies admitted to the Tehran Stock Exchange during the period of 1396 to
1401. The combined data regression method has been used to test the research hypotheses. The results of the
research hypotheses test show that managerial ownership has a positive and significant effect on accounting
conservatism, while company size weakens the effect of managerial ownership. Also, political communication
has a negative and significant effect on accounting conservatism, and the company size variable strengthens the
effect of political communication on accounting conservatism in companies listed on the Tehran Stock
Exchange.

Keywords: Corporate Governance, Managerial Ownership, Political Communication, Accounting
Conservatism, Company Size.

Introduction: Today, the environment of organizations is rapidly changing, so that many organizations are
increasingly aware of the company's performance, and by integrating it (as a strategic investment) with their
main business strategy and management activities, they can have a positive impact on society. and have their
own environment and at the same time, strengthen their reputation and credibility. Stakeholders increasingly
expect organizations to be socially responsible and are quite ready to appreciate and make concessions for it.
Also, the proper establishment of corporate governance mechanisms is a fundamental measure for transparency,
fairness and the rights of all the stakeholders of the companies in adopting a conservative accounting procedure.
It is concluded that companies with a strong corporate governance structure use more conservative methods in
financial reporting. While managers in companies with a weak corporate governance structure will have more
motivation for opportunistic and biased behaviors. On the other hand, managers of companies with political
connections pay less attention to the quality of their disclosed information and may, in order to maximize their
benefits, Do bold reporting and follow lower conservative procedures. Therefore, the importance of the research
is to empirically show managers, investors and other decision makers whether managerial ownership and
political connections have a significant effect on accounting conservatism considering the moderating role of
company size.
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Method and Data: The current research is applied based on the purpose, descriptive-correlation based on the
method. The statistical population of this research includes all companies admitted to the Tehran Stock
Exchange during the period of 1396 to 1401. The required data has been extracted through the mining
documents in the financial statements available in the research, development and Islamic studies management
sites affiliated with the Tehran Stock Exchange Organization, the comprehensive information systems of the
publishers and the compact discs of the Stock Exchange Organization. Also, Excel software was used for data
preparation and Stata 15 software was used for data analysis in two parts, descriptive statistics and inferential
statistics.

Findings: Based on the presented results of the first hypothesis, the coefficient of influence of managerial
ownership is equal to 0.236 and the significance level of its statistic is equal to 0.000. Also, in the second
hypothesis, the coefficient of influence of managerial ownership is equal to 0.186 and the significance level of its
statistic is equal to 0.000. On the other hand, the effect coefficient of company size on the dependent variable is
equal to (-0.042) and its significance level is equal to 0.039. Also, the influence coefficient of the interactive
variable (managerial ownership* company size) is equal to 0.381 and its significance level is 0.027. On the other
hand, the coefficient of influence of managerial ownership on accounting conservatism in the first research
model is equal to 0.236, and in the second model, with the inclusion of company size in the model, the
coefficient of this variable has decreased to 0.186. Therefore, with the presence of company size, the effect of
managerial ownership on accounting conservatism is weakened. In the third hypothesis, the coefficient of
influence of political communication is equal to (-0.378) and its significance level is equal to 0.2800. Also, in the
fourth hypothesis, the influence coefficient of political communication is equal to (-0.393) and the statistical
significance level is equal to 0.001. On the other hand, the effect coefficient of company size on the dependent
variable is equal to (-0.037) and its significance level is equal to 0.003. Also, the influence coefficient of the
interactive variable (political relations * company size) is equal to (-0.363) and its significance level is 0.001. On
the other hand, the coefficient of influence of political communication on accounting conservatism in the third
model of the research is equal to (-0.378), and in the fourth model, with the inclusion of company size in the
model, the coefficient of influence of this variable has increased to (-0.393). Therefore, with the presence of
company size, the effect of political communication on accounting conservatism is strengthened.

Conclusion and discussion: The results of the first hypothesis test of the research, supporting the concepts of
agency theory, showed that in Tehran Stock Exchange, managerial ownership has a positive and significant
effect on accounting conservatism. These results, in addition to being consistent with the concepts of
representation theory, are also in harmony with the findings of the researches of Pour Heydari et al. (2014), Jan
Afzaei et al. The results show that with the increasing need of shareholders for conservatism policy as a tool to
investigate the issues and representation problems caused by the separation between ownership and control,
company managers use limited debt with respect to other shareholders present in the company. The results of the
second hypothesis test of the research, supporting the concepts of agency theory, showed that in the Tehran
Stock Exchange, company size has a negative and significant effect on the relationship between managerial
ownership and accounting conservatism, and this relationship is moderated by company size. These results, in
addition to being consistent with the concepts of representation theory, are also in line with the findings of Satria
et al, (2022) and Mirzaei et al. In Tehran Stock Exchange, political communication has a negative and significant
effect on accounting conservatism. These results, in addition to matching the concepts of the political economy
hypothesis, are also in harmony with the findings of the researches of Pour Heydari et al. (1400) and Satria et al,
(2022). Political relations and connections not only affect the financial status of companies and economic
enterprises, but also affect the motivations of managers in relation to financial reporting and preparation of
financial statements. This ultimately causes huge differences in the quality of financial statements of politically
connected companies compared to non-politically connected companies. The results of the fourth hypothesis test
of the research, supporting the agency theory concepts, showed that in the Tehran Stock Exchange, company size
has a negative and significant effect on the relationship between political connections and accounting
conservatism and this relationship is moderated by company size. These results, in addition to matching the
concepts of representation theory, are also in line with the research findings of Satria et al, (2022). It is
recommended that the Tehran Stock Exchange Organization formulate procedures to improve the level of
corporate governance in the capital market. Also, investors are suggested to pay attention to the level of
government ownership and political relations of companies in their investment decisions. It has been suggested
to the trustees of the auditing profession to use more content tests in the auditing of companies with political
connections.
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