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Abstract

This study aims to develop a conceptual model identifying the factors that influence an independent auditor’s
ability to detect fraud in financial statements. Utilizing the Sandelowski and Barroso metasynthesis approach,
previous research in this domain was systematically analyzed, and their findings synthesized. In the initial phase,
a comprehensive search of relevant articles published over the past two decades yielded 265 studies. Following a
rigorous selection process based on predefined criteria and scoring, 80 articles were chosen for final analysis.
Through continuous implementation of the metasynthesis method, key concepts and findings were extracted in
multiple stages. Ultimately, 37 significant factors influencing fraud detection were identified. Building on expert
opinions and evaluating the statistical significance of each factor (p < 0.05, using t-statistics), the Friedman test
was employed to rank the identified variables. Fourteen key factors—each with an average rank exceeding
five—were determined as the most influential in detecting fraud. In order of importance, these factors include:
disclosure, auditor independence, professional competence, financial statement comparability, board and
managerial oversight, auditor tenure, ethical obligations, production and sales reporting, stakeholder reporting,
experience and job history, discovery opportunity, external cultural, legal, and regulatory factors, demographic
variables, and investment. Findings indicate that fraud detection in financial statements is a multidimensional
process shaped by various interrelated factors. This study provides valuable insights for enhancing audit quality,
strengthening financial oversight mechanisms, and improving fraud detection procedures in corporate financial
reporting.
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Introduction

Auditors performing an audit in accordance with auditing standards are responsible for obtaining reasonable assurance
about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error.
Even if the audit is properly planned and executed according to the auditing standards, due to the inherent limitations
of the audit, there is an unavoidable risk that some important distortions of the financial statements will not be
discovered. Because fraud may be committed by making arrangements such as forgery, intentionally not recording
transactions, or providing false information to auditors that is skillfully and carefully designed to conceal it, there is a
risk that material misstatements resulting from fraud will go undetected. Is more than the risk of not discovering
important distortions caused by mistakes? When such acts of concealment are accompanied by collusion, it becomes
more difficult to detect. Collusion can lead the auditors to conclude that the evidence is persuasive, while it really is
not. Therefore, auditors inside companies, especially listed companies, should be selected from among experts with
high abilities and skills. So that they can report fraud in the financial system of the company.
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Method and Data

The objective of this study is to develop a conceptual model identifying the factors that influence auditors' ability to
detect fraud in financial statements. To achieve this, the research employs the metasynthesis method based on the
seven-step approach proposed by Sandelowski and Barroso. In the initial phase, a comprehensive review and
systematic search were conducted to identify relevant studies published over the past two decades. As a result, 265
articles were extracted. These articles were evaluated using predefined criteria, with scores ranging from 35 to 49
based on relevance and methodological rigor. Throughout the metasynthesis process, the selected articles underwent
multiple rounds of review to refine the findings and extract core concepts. The iterative nature of this approach ensured
the integration of relevant insights from the primary studies. In the final phase, the extracted results were
systematically categorized, allowing for a structured presentation of key factors influencing fraud detection in financial
statements.

Findings

The most important factors extracted from the refinement of the final articles are as follows: demographic
variables, experience and work history, auditor's expertise, auditor's tenure, value orientation, tendency of
materialistic auditors, comparability of financial statements, duration of audit operations, Organization size,
readable financial reports, reporting fraud-related events, auditors' independence, accountants' professional
ethics, self-control learning strategies, mental practice, cultural factors, legal and regulatory factors outside the
company, training, pressures and incentives, attitudes or justifications, opportunities and Capabilities, ethical
commitment, rating of financial statements, auditors' abilities, motivational factors, opportunity and discovery,
subjective norms and professional commitment, planned behaviors, accuracy in financial reports, composition of
the board of directors, concentration of ownership and ownership. Institutional, sensitivity in reporting financial
statements, appointment of qualified and competent people, the amount of assets and liabilities of the company,
character and professional judgment, professional qualifications, time budget pressure, board of directors
supervision, production and sales report, investment were financial performance.

Conclusion and discussion

The significance level (p<0.05) and t-statistics were used to rank the identified factors based on experts' opinions and
the effectiveness of each factor. It was observed that all the extracted factors are significant at a high level. and are
above the average value. Friedman's test was used to determine the ranking of the factors identified from the
interviews. All factors have an average rating higher than 5. These factors are based on the rank average as follows:
disclosure, independence of auditors, professional qualifications, comparability of financial statements, supervision of
the board of directors and managers, tenure of the auditor, ethical obligations, production and sales report, Report to
stakeholders, experience and career history, opportunity and discovery, cultural factors, legal and regulatory factors
outside the company, demographic variables, investment.
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